
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter or1 

THE APPLICATION OF ORAYSON RURAL 
ELECTRIC COOPERATIVE CORPORATION 
FOR AN ORDER AUTHORIZINO IT TO 
BORROW FROM AND EXECUTE A NOTE TO 
THE NATIONAL RURAL UTILITIEB 
COOPERATIVE FINANCE CORPORATION 
IN THE AMOUNT OF 9002,062 TO PROVIDE 
FUNDS FOR THE CONBTRUCTION OP' 
D I S T R I B U T I O N  AND RERVICE L I N E R .  ~. _~ 
MIBCELLANEOUS CONBTRUCTION INCLUDING 
TRANBFORMERB, BYBTEM IMPROVEMENTS, 
LABOR, MEMBER SERVICE MATERIAL AND 
OTHER EXPENSES AND CONTINOENCIEB 

CASE NO. 93-240 

O R D E R  

Orayson Rural Olectrlc Cooperativo Corporation ("Orayron") 

flled its appllcatlon on AupuBt 4, 1993 for A Cartlfloate of Publlo 

Convenience and Necessity to construct cartaln lmprovaments and 

addltlona to l t n  oxlotlng plant, for approval to borrow $802,062' 

from the Natlonal Rural Utllltleo Cooparatlve Plnance Corporation 

("CFC"), and to execute Ita noton to Becuro ouch loan. In support 

of Its spplicatlon, Orayson flled lts 1993-1995 Work Plan whlch 

descrlbeo In detail the lmprovementa and addltlons to Its plant 

that are required over the next two yearn to aerve lto load. 

The borrowlng Prom CFC includes the purchare of capltal term 
certificates in an amount equal to 3 percent of the total CFC 
loan. CFC requires ltr borrowerr to purohare there 
certlficateo. Tho purcharer requlred of Orayron for this loan 
total $24,062. The total amount Of the REA and CFC lo8nr 
equals $2,618,062. 



Qray8On eeeka authorlnrtlon to conatruot extonmlons and 

addltiono to ita plant am eollowrt 

1. Consumor line conatruatlon 

2. Tle-lines 

3. Convorslon and llna changan 

8973,730 

a6, so0 

409 400 

4. Dletributlon equlpmont 1,161,940 

Total a,66a,~aa 

5. Security lights 10,792 

The proposed construction wlll enablo Orayoon to continuo to 

provide adequate and dopendable eorvlce to ltr auetomoro, Tho 

system lmprovemanta recommended In thin Work Plan wlll not 

duplicate existing facilltias and a m  noudad to aorroct voltage 
problems, provide for lncroaeed load growth, lmprovo phano balance, 

and lrnprove ocrvlca rollabillty. 

Qrayeon haE advleed the Commlaelon that ltn pondlng loan 

application wlth the Natlonal Rural Utllltior Cooporatlvo Flnanco 

Corporation ( V F C " )  has been approvod. Howrvor, tho aonaurront 

loan application with the Rural Eleatrlfloatlon Admlnlrtratlon 

( " R E A " )  hae not been approved. ThO final CFC loan amount and loan 

capital term certiflcate requlremant wlll not ba known until REA 

completeo Ita review of the loan applicatlon. Orayoon nhould 

notify the Commloelon when it han rocolvrd tho roqulolte final loan 

8pprOValS from REA and CPC. Ita requent for authorisation to 

borrow from CFC wlll be aoneldared at that tlm0. 
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Daned on the ovidonco of record and being otherwise 

sufriciently adviand, tho Comminnion finds that public convonienco 

and necoaslty require tho conatruction by Grayeon of the 

improvements and additions to ita existing plant ata described in 

itn 1993-1995 Work Plan. 

IT IS THEREFORE ORDER5D that1 

1. Grryson be and it heroby la granted a Certificate of 

Public Convenlonce and Nocansity to proceed with the construction 

and additions am set forth in its 1993-1995 Work Plan. 
2. Qraynon'e application for  authorlaation to borrow 

$802,062 from CFC and to oxocuta notes to nocure such loan ie 

aontinued generally. 

3 .  Graynon ohall inform the Commission every 60 drys oC the 

etatun of its loans from REA and CFC until it roceiven final loan 

approval I 

4. Within 10 dsyo of it0 reaeipt of final l08n approval, 

Qrayeon Oh411 notify tho Commioaion in writing of the final loan 

approvaln received from REA and CInC. 

Done at Frankfort, Kentucky, this 12th day of November, 1993, 

PUBLIC SERVICE COMMI8SION 

ATTEST # 


